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The conceptual framework (CF) for Financial Reporting is a bridge between the 
accounting theory and accounting standards and is regarded as the foundation and 
direction of accounting standards. Much of the existing CF developed by the 
Financial Accounting Standards Board (FASB) and the International Accounting 
Standards Board (IASB) is set on the background of history-cost-oriented and the 
whole CF is becoming fragmented with the promotion of the fair value accounting 
(FVA), which can not explain and guide the current accounting practice, therefore the 
CF need to be reconstructed or amended.  
Expecting that the FVA is becoming the primary accounting model in the future 
and will have a profound impact on accounting standards, this paper selects unique 
perspective of FVA and firstly does a systematic study on the impact of FVA on the 
objective of financial reporting, qualitative characteristics of financial information, 
elements of financial statements, recognition, measurement and presentation and 
disclosure, secondly discusses the controversy and focus, thirdly thinks about how to 
construct the consistent and coordinated CF and then proposes the amendment and 
improvement from the fair value view.  
The findings are consistent with the prediction that the consistency and 
coordination of CF are improved as the result of amending and improving the CF 
from the fair value view: Firstly, decision-useful as the objective of financial reporting 
is one of the theory basis of the FVA and accountability is demanding strongly of the 
FVA information in the new era; Secondly, relevance and faithful representation as the 
fundamental qualitative characteristics of financial information highlight the 
decision-useful and also focus on the economic phenomenon itself; Thirdly, the 
definition of the elements of financial statements bases on the asset/liability approach 
and the understanding of the asset and liability is from the form to the in-depth nature; 
Fourthly, the change of the recognition thought from the “transaction approach” to 















to asset/liability approach with the supporting of the combination of accrual basis and 
cash flow basis; Fifthly, make the fair value as the objective of the measurement and 
the “current market value” as the core of the measurement basis to construct the 
measurement framework and when that is not practicable of faithful representation, 
select the measurement basis of the most relevant substitutes that are practicable of 
faithful representation; Sixthly, grouping the comprehensive income, profit or loss and 
other comprehensive income could distinguish the different information content to 
enhance the decision usefulness; Finally, disclosure expands the scope and content of 
the note of financial statement and adds the information of risks and valuation to deal 
with the greater uncertainty with the FVA. Admittedly, subject to the accounting 
practice and market, there is a certain degree of compromise in the processes of the 
recognition, measurement and presentation and disclosure and then this paper 
proposes the adoption of business model to repair the broken logic chain of CF. In 
addition, taking into account that Chinese accounting standards system will continue 
to convergence with international financial reporting, the paper proposes the systemic 
suggestions on the amending the Chinese basic standard based on Chinese special 
conditions referencing to the research of the IASB and FASB CF projects. 
The potential innovation of this paper may include: Firstly, systematically 
explore the impact and improvement on the CF from the unique perspective of FVA to 
ensure the consistency and coordination of the CF; Secondly, highlight the role of 
business model in the CF in order to repair the broken logic chain of CF due to the 
strike of current practice. Thirdly, targeted to the special issues on the CF relating to 
FVA, summarize the positive and negative views on the controversy and focus to 
make the proposals to improve the CF; Fourthly, Considering the amendment of CF is 
a gradual process with a certain timeliness, thus this paper is on the basis of the latest 
research on the IASB and FASB CF project and the discussion paper of multiple 
authorities to ensure the amendments and improvements perspective and practical. 
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